
The recently enacted Tax Cuts and Jobs Act (TCJA) is a sweeping tax package.  
Here’s a look, provided by our tax service, at some of the more important 
elements of the new law that have an impact on individuals.  Unless otherwise 
noted, the changes are effective for tax years beginning in 2018 through 2025.

• Tax rates.  The new law imposes a new tax rate structure with seven 
tax brackets:  10%, 12%, 22%, 24%, 32%, 35%, and 37%.  The top rate was 
reduced from 39.6% to 37% and applies to taxable income above $500,000 
for single taxpayers and $600,000 for married couples filing jointly.  The rates 
applicable to net capital gains and qualified dividends were not changed.  
The “kiddie tax” rules were simplified.  The net unearned income of a child 
subject to the rules will be taxed at the capital gain and ordinary income 
rates that apply to trusts and estates.  Thus, the child’s tax is unaffected by the 
parent’s tax situation or the unearned income of the siblings.

• Standard deduction.  The new law increases the standard deduction 
to $24,000 for joint filers, $18,000 for heads of household, and $12,000 for 
singles and married taxpayers filing separately.  Given these increases, many 
taxpayers will no longer be itemizing deductions.  These figures will be 
indexed for inflation after 2018.

• Exemptions.  The new law suspends the deduction for personal 
exemptions.  Thus, starting in 2018, taxpayers can no longer claim personal or 
dependency exemptions.  The rules for withholding income tax on wages will 
be adjusted to reflect this change, but IRS was given the discretion to leave the 
withholding unchanged for 2018.

• Child and family tax credit.  The new law increases the credit for 
qualifying children (i.e., children under 17) to $2,000 from $1,000, and 
increases to $1,400 the refundable portion of the credit.  It also introduces 
a new (nonrefundable) $500 credit for a taxpayer’s dependents who are not 
qualifying children.  The adjusted gross income level at which the credits 
begin to be phased out has been increased to $200,000 ($400,000 for  
joint filers).

• State and local taxes.  The itemized deduction for state and local 
income and property taxes is limited to a total of $10,000 starting in 2018.

• Mortgage interest.  Under the new law, mortgage interest on loans used 
to acquire a principal residence and a second home is only deductible on debt 
up to $750,000 (down from $1 million), starting 
with loans taken out in 2018.  And there is no 
longer any deduction for interest on home 
equity loans, regardless of when the debt 
was incurred.

• Miscellaneous itemized deductions.  
There is no longer a deduction for 
miscellaneous itemized deductions which were 
formerly deductible to the extent they 
exceeded 2% of adjusted gross income.  
This category included items such 
as tax preparation costs, investment 
expenses, union dues, and 
unreimbursed employee expenses.  
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• Medical expenses.  Under the new law, for 2017 and 2018, medical 
expenses are deductible to the extent they exceed 7.5% of the adjusted  
gross income for all taxpayers.  Previously, the AGI “floor” was 10% for  
most taxpayers.

• Moving expenses.  The deduction for job-related moving expenses has 
been eliminated, except for certain military personnel.  The exclusion for 
moving expense reimbursements has also been suspended.

• Alimony.  For post-2018 divorce decrees and separation agreements, 
alimony will not be deductible by the paying spouse and will not be taxable to 
the receiving spouse.

• Health care “individual mandate”.  Starting in 2019, there is no  
longer a penalty for individuals who fail to obtain minimum essential  
health coverage.

• Estate and gift tax exemption.  Effective for decedents dying, and gifts 
made, in 2018, the estate and gift tax exemption has been increased to roughly 
$11.2 million ($22.4 million for married couples).

• Alternative minimum tax (AMT) exemption.  The AMT has been 
retained for individuals by the new law but the exemption has been increased 
to $109,400 for joint filers ($54,700 for married taxpayers filing separately), 
and $70,300 for unmarried taxpayers.  The exemption is phased out for 
taxpayers with alternative minimum taxable income over $1 million for joint 
filers and over $500,000 for all others.

As you can see from the overview, the new law affects many areas of taxation.  
If you wish to discuss the impact of the law on your particular situation, please 
give me a call.

New Year, New Numbers
Happy New Year!  We would like to highlight some figures that will be 
helpful in your financial and retirement planning for this coming year.

2018 Contribution Limits

Retirement Account Age 49  
& younger

Age 50  
& older*

Traditional or Roth IRAs $5,500 $6,500
Simple IRAs $12,500 $15,500
401(k) or 403(b) $18,500 $24,500

*The Catch-Up amount applies the year you turn 50 and all future years.
Social Security Benefits 
The maximum earned income (wages) before Social Security Benefits 
are reduced (prior to full retirement age) is $17,040, up from $16,920 
in 2017.  

Gift Tax Exclusion/Estate Tax 
The annual gift tax exclusion will increase to $15,000.  

The Estate Tax Exemption will increase to $5,600,000 in 2018 
(pending new legislation).  

If you would like help with retirement planning and/or estate 
planning, please do not hesitate  
to give us a call. 

By Tracy Wells, Investment Advisor Representative
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2017 Year End Market Update
By Tim Hilterman, CAP®, CFP® 
Investment Advisor Representative

2017 is now in the books.  It’s always fun to look at predictions  
made one year ago and see how they measured up to reality.

A survey of Wall Street strategists taken at the beginning of 2017 
painted a very pale expectation of returns.  On average, they  
speculated that the S&P 500 would post just over a 4% increase  
(see chart).  Barron’s reported at the beginning of the year, “If 
Republicans don’t make progress with their proposed reforms by  
mid-2017, the market will correct.”  Neither healthcare reform or tax 
reform was successfully completed by the end of the year, but there  
was certainly no market correction.

If we look at the scoreboard (actual returns) we can be grateful that the 
strategists missed the mark.  The S&P 500 nearly doubled 2016’s return 
and came in at 21.83% for 2017.  While international stocks lagged US 
significantly in 2016, they were the best performing asset class in 2017 
with a 24.21% gain.  

As interest rates remained low, bonds were once again lackluster with 
the Barclays Aggregate posting a 3.54% return for the year.

All this reflection leads us to concede once again that none of us 
has a crystal ball.  As we look to 2018, we at Whitcomb & Hess are 
committed to a disciplined process to position you for a positive, risk-
adjusted return, and provide you comprehensive planning that gives 
you confidence in reaching your goals regardless of what the market 
does.  We look forward to the journey with you this year.

Everyone at Whitcomb & Hess would like to wish you a Happy New 
Year.  Stay safe and warm during these winter months.  Please do not 
hesitate to contact us with any questions that you may have.

Do you know who will inherit your 
money when you die? Many people think 

they know the answer to this question. But 
are you sure your paperwork lines up with 
your wishes?

People don’t always pay close attention to how they register (or title) 
their property. This can mean your financial accounts, your house, or 
even your car. It is important to get this registration step right, because 
these instructions are what gets your final wishes onto paper and into 
action. Missing this step can create extra hassles for your family, both 
before and after your death.

The term ‘registration’ can mean a few different things. First, it refers 
to the names listed on the account. These are the people who have 
access and decision making powers on your account. 

Registration can also refer to the people you have named as 
beneficiaries on those accounts.

There are a few reasons why you should carefully consider your 
registration choices.

1) Proper registration makes account access easier and more efficient. 

2) Proper registration allows you to choose where your assets go after 
you pass away, without an outside party making the choice for you. 
(I.E. probate court). 

Unfortunately, problems with account registration often creates  
even bigger problems. While you are living, registration problems 
can make it harder to access your funds.  For example, if you were in 
the hospital and needed some money, is someone set up to be able to 
help you with this?  Different registration options can be set up, such 
as adding a joint owner or a Power of Attorney.  Proper registration 
will determine who has access to your funds and authority to make 
changes during your lifetime.

Registration problems can also mean taking your estate through 
Probate Court. Going through Probate adds extra time and expense to 
the estate settling process. This can be a frustrating and complicated 
process for your family.  Proper registration can help the money flow 

directly from your account to your beneficiaries, 
avoiding Probate Court completely.  

We advise clients to make sure their accounts are 
set up correctly--BEFORE there is a problem or a 

health crisis.  It is good practice to review your 
account and property registrations every few 

years.  If you have questions about your account 
registration, or if you are unsure about estate 
planning in general, we would be happy to 
review these items with you. You only get one 
chance to get it right. We are here to help if  
you need it.

By Chris Nadler, CTFA,  
Investment Advisor Representative

Where Will  
Your Money Go?

2017 Wall Street Year-End S&P 500 Targets
Firm 2017 Year-End Target at 

Start of Year
% From Current 
S&P 500 Level

RBC 2,500 10.13
Oppenheimer 2,450 7.93
Citigroup 2,425 6.83
Barclays 2,400 5.73
Deutsche Bank 2,400 5.73
JP Morgan 2,400 5.73
Bank of Montreal 2,350 3.52
Scotiabank 2,350 3.52
Weeden 2,350 3.52
Canaccord 2,340 3.08
Jefferies 2,325 2.42
Bank of America 2,300 1.32
Credit Suisse 2,300 1.32
Goldman Sachs 2,300 1.32
Stifel Nicolaus 2,300 1.32
UBS 2,300 1.32
Average 2,362 4.05
Source: Bespoke Investment Group
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Tim Hilterman has earned the Chartered Advisor in Philanthropy® 
(CAP®) Designation.  This designation provides Tim with the 
knowledge and tools needed to help clients articulate and advance their 
highest aspirations for themselves, their families, and their community.

Tim explains the reason he pursued this designation,  
“When I began to look deeper at our clients and 
community, I discovered a deep-seated desire for 
giving back.  I wanted to empower our clients and 
team members to think big, make a positive impact 
in the world and feel the joy of using their wealth, 
talents, and experience to improve the lives of those 
around them.”

You can learn more about the Chartered 
Advisor in Philanthropy® designation at:  
https://www.theamericancollege.edu/
designations-degrees/cap

Tim Hilterman, CAP ®, CFP ®,  
Investment Advisor Representative  
Direct Line: 419.496.2260 
E-mail: thilterman@whitcomb.com

It’s almost impossible nowadays to open a newspaper or spend any 
significant time online without stumbling onto an article or blog about the 
latest trend in finance—Bitcoin.  You’ll find as many opinions on the latest 
trend as you’ll find articles. James Dimon, the CEO of J.P. Morgan, stated 
that he believes no matter how high the currency trades for, that it will 
eventually be worthless. There are many others who believe it may be the 
currency of the future.

The concept of Bitcoin can be a tough one to grasp because 
there is almost nothing to compare it to. The “blockchain” 
technology that the currency uses, as well as the way 
that the currency is earned and exchanged, are both 
completely new. 

So what exactly is a Bitcoin? A Bitcoin is a form 
of money that exists only online. It is not issued 
or backed by any national government, and it is 
not recognized by most brick-and-mortar stores. At its 
core, Bitcoin is a set of software protocols for generating digital 
tokens and for tracking transactions in a way that makes it hard to counterfeit 
or re-use those tokens. A Bitcoin has value only to the extent that its users 
agree that it does. 

Bitcoin can be exchanged online using blockchain technology. This technology 
makes the cryptocurrency unique. Users can hold Bitcoin online in virtual 
wallets and transfer Bitcoin to other parties that accept the currency. The 

transaction is completed when “miners”, with the help 
of supercomputers, crack each Bitcoin’s digital 

code—similar to solving a puzzle. The miner is 
then rewarded with a fraction of a new Bitcoin for 
the service. With each transaction, each individual 
Bitcoin code gets longer and tougher to crack and 

therefore less vulnerable to theft. 

The currency is subject to extreme price 
fluctuations and is traded 24/7.  I am 

writing this article on 12/18/2017 and the 
price of 1 Bitcoin is currently valued at 
$19,052.72.   Just for fun, search “Bitcoin 
price” and see how much the price has 
changed in just weeks!

Jake Buckwalter,  
Investment Advisor Representative  
Direct Line: 419.496.2324 
E-mail: jbuckwalter@whitcomb.com

DOW JONES INDUSTRIAL AVERAGE (Total Return)

4TH QTR |  10.96% 2017 YTD |  28.11% 5 YR AVG |  16.37% 10 YR AVG |  9.28%

S & P 500 COMPOSITE (Total Return)

4TH QTR |  6.64% 2017 YTD |  21.83% 5 YR AVG |  15.79% 10 YR AVG |  8.50%

RUSSELL 2000 (Total Return)

4TH QTR |  3.34% 2017 YTD |  14.65% 5 YR AVG |  14.12% 10 YR AVG |  8.71%

MSCI WORLD EX - U.S. (Total Return)

4TH QTR |  4.23% 2017 YTD |  24.21% 5 YR AVG |  7.46% 10 YR AVG |  1.87%

BARCLAYS US AGGREGATE BOND (Total Return)

4TH QTR |  0.39% 2017 YTD |  3.54% 5 YR AVG |  2.10% 10 YR AVG |  4.01%

Disclosure Statement
Please contact Whitcomb & Hess, Inc. if there are any changes in your 
financial situation or investment objectives, or if you wish to impose, 
add, or modify any reasonable restrictions to the management of your 
account. Also, as required by the United States Securities and Exchange 
Commission, a copy of our Form ADV2A and Form ADV2B: Firm Brochure, 
which provides information about the qualifications and business practices 
of Whitcomb & Hess, is available upon request.  To request a copy, 
contact one of our customer service specialists at info@whitcomb.com.

Our Privacy Policy
We limit our employee access to nonpublic personal information to 
those who need to know this information to provide the best service to 
you. We do not disclose any nonpublic personal information about our 
clients or former clients to anyone, except as permitted by law.

Tim Hilterman Earns CAP ®

By Jake Buckwalter, Investment Advisor Representative

Bitcoin—Finance’s Wild New Craze

At its best, Bitcoin has the potential to become a widely accepted alternative to the 
dollar and other world currencies. Before this can happen however, there needs 
to be price stability. If the currency can gain stability and becomes more widely 
accepted, then the hype and speculation become a bit more warranted. 

The concern is the alternative. If the price never stabilizes and Bitcoin does not 
gain acceptance on a larger scale, then it is possible to see a scenario where the 
currency is eventually considered worthless.  While we believe that there will likely 
be a role for a cryptocurrency in the future, Bitcoin today is speculative at best.

UPDATE as of December 31, 2017
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Happy New Year! 

We work with people just like you  
every day and would be happy to help.

Check us out at www.whitcomb.com

Investment Advisory Services Team
From left: Tracy Wells, Tim Hilterman, Jake Buckwalter,  
Aaron Bates, Chris Nadler, Jerod Daniel and Tammy Higgins
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