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You love giving.  You don’t love paying taxes.  Our new federal tax 
laws may hold some good news for you.

Some people think the large increase in the new standard deduction 
possibly removes the advantage of deducting charitable contributions.  
If your total annual deductions don’t exceed the new larger standard 
deduction, there is no advantage to itemizing these deductions when 
you file your taxes.  

Common itemized deductions include charitable contributions, 
mortgage interest, real estate taxes, and state and local taxes.  You 
can still make tax-deductible donations to charities, but they won’t 
decrease your taxes unless your total deductions exceed $12,000 for 
single filers and $24,000 for joint filers.  

We believe the new tax law encourages us to think more creatively 
about how to time and execute our charitable contributions going 
forward. We will see two strategies become much more popular. The 
first will be the use of Qualified Charitable Deductions (QCD’s), 
which are used to move donations directly from IRA accounts to 
charities. The second strategy will utilize Donor Advised Funds, 
which allow us to double up charitable gifts in one tax year, while 
actually distributing the gifts to the charity over multiple years. We 
plan to write more about Donor Advised Funds in our next edition of 
our newsletter.

In this edition, we’ll focus on the use of QCD’s for your charitable 
giving. In order to benefit from this strategy, you have to be 70 ½ 
years old, and have a required minimum distribution (RMD) from 
an IRA account. A QCD is a direct payment from your IRA account 
to a charity. The payment can NOT be made payable to you.  For 
example, you can’t call it a QCD if you take your required minimum 
distribution, deposit it into your checking account, and then write a 
personal check to the charity.  In order to be 
classified as a QCD, it must be payable from 
your IRA custodian directly to the charity.

Some people ask “Can my distribution 
qualify as both a QCD and my Required 
Minimum Distribution (RMD) for the 
tax year”.  Yes—a QCD does qualify as 
part (or all) of an RMD.

When I was studying to obtain the CERTIFIED FINANCIAL 
PLANNER™ certification, one of the first definitions I had to memorize 
was the meaning of risk—the possibility of loss.  Risk is everywhere in 
our world, and as your advisors it is our job to help you identify these 
risks and find the most effective means to reduce or eliminate them.

When it comes to investments, we take the tradeoff between risk and 
return very seriously.  In fact one of our core missions is to find and 
deliver the best risk-adjusted return.  That’s just a fancy term that says 
we try to take the least amount of risk to get you the most return.  It’s 
extremely important not to separate the risk and the return, especially 
in the 9th year of a bull market and after a year like 2017 when many of 
your friends may be bragging about their stellar returns.  For instance, 
your friend’s portfolio may have made more than the S&P 500 last year, 
but what kind of risk did they have to take to achieve that return and 
how will it perform in a down market?  Don’t forget—while higher risk 
brings a higher potential for return, it also brings a higher potential  
for loss.

For example, in 2017, one of the top performers in the mutual fund 
and ETF universe gave a staggering 105.7% return!  (The fund name 
has been omitted to protect the innocent!)  That sounds nice, but you 
wouldn’t enjoy that fund in 2011 when it returned -43.3%.  The fund 
has 4 times the volatility than the S&P 500 as measured by standard 
deviation.  (Standard deviation measures the level of variation in returns 
and is used to gauge risk in the financial services industry.)  So while it 
had amazing returns last year, you would need to be able to stomach a 
wild roller coaster ride of extreme highs and lows if you owned  
this fund.

   The chart  on page 2 illustrates the theoretical relationship between 
risk and return; however, reality is never a straight line.  Very volatile 
investments often lose their investors too soon to see long-term  
rewards materialize.
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By Chris Nadler, CTFA, Investment Advisor Representative

The stock market has had an up and down start to 2018.  Volatility 
has made a comeback, after being mostly absent last year.  This 
volatile climate over the first three months of the year resulted 
in most stocks either finishing down or around the break even 
point, with the Russell 2000 (small US companies) slightly down at 
-0.08% , while the S&P 500 (large US companies) is down -0.76%.  
International companies in the MSCI-ex USA Index have lagged 
on the equities side so far this year, down -2.04%.  At the same 
time, with an uncertain and changing interest rate environment, the 
Barclays Aggregate Bond Index is down -1.46% YTD.

The first quarter has been filled with mixed emotions about the 
direction of the market.  In January we saw the S&P 500 up 5.73% 
due to many positive forces including strong economic and wage 
growth, good earnings, low inflation, central banks that are not 
aggressively hiking rates, and tax cuts.  These things all came on the 
heels of record low volatility in 2017.

February brought with it some uncommon territory, namely a 
market correction, which is a 10% drop in stock prices. Many 
variables sparked fears that inflation would increase at a quicker 
pace than expected, which could lead to more aggressive Federal 
Reserve policy as the Fed raises interest rates.  With January’s 
overbought market, ever lower unemployment numbers and higher 
than expected wage increases, the market saw a sharp decline to 
start the month.  After a couple of weeks, markets rebounded and 
although February was down for the month, markets were still 
positive for the year. 

March has been full of madness, not only in the basketball 
tournament but also within the market itself.  This has been a month 
of continued uncertainty as we process potential trade wars, the 
Federal Reserve actions and inflation data.  All of these factors have 
culminated to an up and down finish to the 1st quarter--very much 
like the weather we are experiencing!

In today’s market environment, we believe our investment philosophy 
of focusing on valuation and investments with low volatility will 
help lessen the effects of a volatile market on your portfolio.  This 
is why we do what we do, and why we continue to advocate for 
diversification within your investment portfolio.

As always, we sincerely thank you for the privilege 
and opportunity to help you achieve your 
financial goals.  If you have any questions 
or concerns regarding your accounts or 
any other need we can help with, please 
do not hesitate to let us know.   We wish 
you a blessed Spring season with warm 
weather and plenty of sunshine.

 

(Source: Investopedia.com)

From our own experience, not everyone deals with risk the same way.  
We use a discovery process to identify your unique risk tolerance to 

find your “Risk Number”.  We then craft a portfolio that matches your 
personal preferences, giving you a broadly diversified portfolio that will 
provide consistent returns.  

We continually scan 27,000+ mutual funds and ETF’s to identify the very 
best risk-adjusted performers in a variety of categories.  Each investment 
has its own risk/reward characteristic.  Once assembled, your portfolio 
will have a risk number that aligns with your comfort level and expected 
outcomes.

Don’t remember your Risk Number or want to find out what it 
is?  Contact your financial advisor and we’ll send you the 2-minute 
questionnaire.  We can even capture the risk number of a portfolio held 
at other firms so you can make sure you’re appropriately positioned no 
matter what the market does in the future.
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Disclosure Statement
Please contact Whitcomb & Hess, Inc. if there are any changes in your 
financial situation or investment objectives, or if you wish to impose, 
add, or modify any reasonable restrictions to the management of your 
account. Also, as required by the United States Securities and Exchange 
Commission, a copy of our Form ADV2A and Form ADV2B: Firm Brochure, 
which provides information about the qualifications and business practices 
of Whitcomb & Hess, is available upon request.  To request a copy, 
contact one of our customer service specialists at info@whitcomb.com.

Our Privacy Policy
We limit our employee access to nonpublic personal information to 
those who need to know this information to provide the best service to 
you. We do not disclose any nonpublic personal information about our 
clients or former clients to anyone, except as permitted by law.

UPDATE  for First Quarter 2018

DOW JONES INDUSTRIAL AVERAGE (Total Return)

1ST QTR | -1.96% 5 YR AVG | 13.32%  |  9.86%

S & P 500 COMPOSITE (Total Return)

1ST QTR | -0.76% 5 YR AVG |  13.31%  |  9.49%

RUSSELL 2000 (Total Return)

1ST QTR | -0.08% 5 YR AVG |  11.47% |  9.84%

MSCI WORLD EX - U.S. (Total Return)

1ST QTR | -2.04% 5 YR AVG |  6.04% |  2.59%

BARCLAYS US AGGREGATE BOND (Total Return)

1ST QTR | -1.46% 5 YR AVG |  1.82% |  3.63%

Charitable Giving Strategies in 2018
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Using a QCD effectively lowers your taxable income by making that portion of your IRA 
withdrawal tax free, so you get a tax benefit for your charitable contributions even if you  
don’t qualify to itemize your deductions because of the higher limits for standard deductions. 

In addition, a QCD saves you state income taxes, since it is not taxable to Ohio either. A 
traditional charitable gift would not be deductible on your Ohio income tax return.

It should be mentioned that QCD’s require some administrative time, so they may not be  
cost effective for small gifts, but they work really well for larger donations.  They should  
also be executed well in advance of the 12/31 deadline.

We hope this idea allows you to receive a tax benefit for doing the thing we all love to do – 
bless others with what we have been given!
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Employee Spotlight: Tammy Higgins and Jerod Daniel
Support staff often play an unrecognized yet vital role in a 
business’s success.  In many ways, they are the mortar that 
holds all the bricks together.  At Whitcomb & Hess, we 
understand their value and would like to introduce to you to 
two of our Investment Team members who contribute greatly 
to our organization.  

Tammy Higgins, Client Service Specialist, serves as a 
primary point of contact with investment clients.  

She helps them with account changes, information 
requests, and cash withdrawal needs, along with 
many other tasks.  Our four investment advisors 
truly appreciate her expertise with meeting 
preparation and follow up.  Tammy joined the 

firm in 2015 after 10 years in local banking.  
She holds several certifications – a FINRA 
Series 65 license, State of Ohio Accident & 
Health, Life, Variable Annuities Insurance 

license, and earned her Bachelor’s degree from Ashland 
University.

Jerod Daniel, Operations and Compliance Coordinator, 
ensures that we comply with our industry’s strict fiduciary 
policies, procedures and best practices.  He also monitors 
several of the firm’s back office systems that keep everyone 
working in a smooth and efficient manner.  The firm relies 
heavily on his attention to detail and conscientious 
approach to his work.  Jerod has been with the  
firm since 2012 after many years in banking.   
He completed his Associate’s degree in Business 
Administration from North Central State College 
in Mansfield.

When not at work, you may find Tammy 
singing with the Ashland Area Chorus and 
Jerod jogging around Ashland.

as of 3/31/2018

Shred Day: May 8, 2018
9 am - 12 noon in our parking lot

Got old documents 
sitting around?  

As a service to our clients, we’ll shred old 
information right here on-site.  Since time is limited, 

please let us know if you plan  
to bring more than 6 boxes of items  
to shred.  Not sure what to keep?   
Call our office at 419-289-7007  

for a free Record Retention brochure.
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Ashland!Great Things are happening in

Congratulations Ashland University Women’s Basketball on a record-breaking season! 

Upcoming Local Events:  

Whitcomb & Hess in the Community:  

April 21 Chocolate and More 2018 at Ashland County Fairgrounds

April 28 Ashland Symphony Orchestra: Romantic April at Ashland High School 
Archer Auditorium

April 29 Mohican Wildlife Weekend

May 5 United Way Ring in Spring at Ashland County Fairgrounds

June 16 Ohio Vintage Truck Jamboree at Ashland County Fairgrounds

June 28-30 Ashland BalloonFest Weekend

Whitcomb & Hess was a proud sponsor of the Mohican WinterFest in Loudonville in January.

Several W&H team members attended the Chamber of Commerce Member Awards Banquet  
on 3/8/18.

Firm Administrator Kim Tanner and her therapy dog, Cabo, visited residents at Kingston 
Extended Care Facility.

Neil Hinkle, Chris Nadler, and Beau Carpenter attended the Ashland Young Professionals kickoff 
event at Mitchell’s Orchard on 2/22/18.

We work with
people just like you

every day and would
be happy to help.

Give us a call for your free
one hour consultation!
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